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Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 1

TOTAL RATES AND DEBT

General Rates

Targeted Rates (Water, stormwater, wastewater)

Total Rates
Total Net Debt

Net Debt
Debt/Revenue Ratio
Actual Rates increase
Rates Cap

Nelson Long Term Plan 2018-28

Annual Plan Long-term
2017/18 Plan 2018/19
(S000) ($000)
45,657 47,151
24,696 26,438
70,353 73,589
118,948 109,940
Annual Plan Long-term
2017/18 Plan 2018/19
(5000) ($000)
118,948 109,940
M2.7% 98.5%
2.8% 3.8%
4.0%

Long-term
Plan 2019/20

(s000)
49,204
27,7%
76,998

113,087

Long-term
Plan 2019/20

(s000)
113,087
97.9%
3.6%
4.2%

Long-term
Plan 2020/21

($000)
51,29
28,905
80,201

138,686

Long-term Plan
2020/21

($000)
138,686
117.4%

31%
4.2%

~ Nelson City Council
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Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 1

Long-term Long-term Long-term Long-term Long-term Long-term Long-term
Plan 2021/22 Plan 2022/23 Plan 2023/24 Plan 2024/25 Plan 2025/26 Plan 2026/27 Plan 2027/28
(s000) (5000) ($000) (s000) (5000) (5000) (s000)
52,961 | 54,986 56,679 58,383 | 60,455 61,771 63,829
30,459 | 31,432 32,748 34179 | 35,532 36,682 37,853
83,420 86,418 89,427 92,562 95,987 98,453 101,682
155,036 164,062 175,570 177,989 177,927 171,637 173,465
Long-term Long-term Long-term Long-term Long-term Long-term Long-term
Plan 2021/22 Plan 2022/23 Plan 2023/24 Plan 2024/25 Plan 2025/26 Plan 2026/27 Plan 2027/28
(s000) (5000) (5000) (5000) ($000) (5000) (5000)
155,036 164,062 175,570 177,989 177,927 171,637 173,465
125.2% 129.1% 132.0% 1306% 125.5% 121.9% 119.1%
3.0% 2.6% 2.4% 2.5% 2.7% 1.5% 2.2%
4.2% 4.3% 4.4% 4.4% 4.5% 4.6% 4.7%
5.0%
___-—-—‘""_—_.
4.5% = = *
. N _Av#__ v A
2.0% g
36%
35%
3% 309
3.0%
2.7%
5o, 26% 54y, 25%
o 22%
20%
15%
1.5%
1.0%
0.5%
0.0% T T T T T T T T
201819 2019720 202021 202122 2022123 202324 2024725  2025/26 2026/27  2027/28

- Total Rates Increase

fp—= Rates Cap

Nelson City Council
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Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 1

Sources of Operating Funding

General Rates, uniform annual general charges, rates

penalties

Targeted rates

Subsidies and grants for operating purposes
Fees and charges

Internal charges and overheads recovered

Local authorities fuel tax, fines, infringement fees, and

other receipts

Total Operating Funding

Applications of operating funding
Payments to staff and suppliers

Finance costs

Internal charges and overheads applied *
Other operating funding applications

Total applications of operating funding

Surplus (Deficit) of operating funding

Sources of capital funding

Subsidies and grants for capital
Development and financial contributions
Increase (decrease) in debt

Gross proceeds from sale of assets
Lump sum contributions

Total sources of capital funding

Applications of capital funding
Capital Expenditure

- to meet additional demand

- to improve level of service

- to replace existing assets
Increase (decrease) in reserves
Increase (decrease) in investments

Total applications of capital funding

Surplus (Deficit) of capital funding

Funding balance

Nelson Long Term Plan 2018-28

Annual Plan
2017/18

(5000)

12,560

296
a7

1,577

15,350

12,561

1,478

14,039

1,311

22

4,340

4,362

572
4,816
385

(100)
5,673

(1,311)

Long-term
Plan 2018/19

(5000)

12,872

m
621

1,708

15,372

12,502

1,652

14,154

1,218

23

1,571

1,594

1,512
690
770

(160)
2,812

(1,218)

%.

Long-term Long-term
Plan 2019/20 Plan 2020/21
($000) (5000)
13,087 12,912
0 0
174 177
733 641
0 0
1,302 914
15,296 14,644
12,595 12,029
0 0
1,492 1,394
14,087 13,423
1,210 1,221
23 24
0 0
(7.601) 4,583
8383 0
0 0
805 4,607
a1 gle
1,450 3,295
425 254
59 123
(840) 1,340
2,015 5,828
(1,210) (1,221)
0 0

Nelson City Council

te kaunihera o whakatl
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Long-term
Plan 2021/22

(5000)

13,609

180
736

928

15,453

12,494

1,691

14,185

1,268

24

6,641

6,665

589
5,548
476
(20)
1,340
7,933

(1,268)

Long-term
Plan 2022/23

($000)
14,436

183
642 |

943 |
16,204
12,729

2,018
14,747

1,457

24

5,025

5,049

626
5,754
357
(71)
(160)
6,506

(1,457)

Nelson City Council
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Long-term
Plan 2023/24

(5000)

15,043

186
762

959

16,949

13,109

2,225

15,333

1,616

25

1,037

1,062

632
1,764
510
(68)
(160)
2,678

(1,616)

Long-term
Plan 2024/25

(5000)

15,183

189
665

976

17,013

13,041

2,320

15,361

1,652

25

228

253

682
1101
347
(65)
(160)
1,905

(1,652)

Long-term
Plan 2025/26

(5000)

15,857

193
768

972

17,790

13,729

2,376

16,105

1,686

26

(902)

(876)

714

319
(63)
(160)
810

(1,686)

Long-term
Plan 2026/27

(5000)

15,952

196
668

990

17,806

13,768

2,381

16,149

1,657

26

(842)

(816)

760

301
(60)
(160)
841

(1,657)

Long-term
Plan 2027/28

(5000)

16,408

200
798

1,008

18,414

14,352

2382

16,734

1,680

27

(747)

(720)

746

430
(57)
(160)
960

(1,680)

Nelson Long Term Plan 2018-28
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Purpose Balance July | Deposits Withdrawals Balance
2018 June 2028
Health & Safety  Admin and OSH 28,590 0 0 28,590
Reserve Meeting compliance
Support
Parking Reserve  Car parks Self funded 0 2,778,582 2,778,582 0
activity balance
Landfill Solid Waste Share of 4,200,000 2,378,046 0 6,578,046
Development development
Reserve of new landfill
when required
Roading Roading Financial 110,863 0 0 110,863
Contributions contribution
for capital
works
Walker bequest Parks 80,485 45,571 0 126,056
Dog Control Dog Control Self funded 119,713 25,670 0 145,383
Reserve activity balance
Sport & Rec Physical Ex Hillary 13,101 0 0 13,101
Grants Reserve Activity Fund Commission
fund for Sport
and Recreation
Art Council Loan  Physical Ex Sport & 10,224 2,603 0 12,827
Fund Activity Fund Recreation
Grants
Events Economic Unspent 360,367 0 0 360,367
Contestable Fund Development allocation held
Reserve for eligible
events
Housing Reserve Housing Self-funded 235,475 8,382,000 221,014 8,397,131
activity balance
Founders Park Founders Founders 143,985 1,112,268 1,131,627 124,626
Reserve development
Forestry Fund Forestry Self funded 334,406 1,164,929 1,369,667 129,668
activity balance
Unused Various Special 4,585,915 8,876,284 2,939,731 10,522,468
Depreciation Activities reserve to
Reserve track unused

depredation

Nelson City Council
te kaunihera o whakatd
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Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 1

The following graph displays the Council's planned borrowing costs as a proportion of planned revenue (excluding
development contributions, financial contributions, vested assets, gains on derivative financial instruments, and
revaluations of property, plant, or equipment).

Because Statistics New Zealand projects the Council's population will not grow faster than the national

population growth rate, it meets the debt servicing benchmark if its borrowing costs equal or are less than 10% of
its revenue.

T .
L ™~
. /

68
60 63 6.6 6.6
55
46 43 43 46
4
2

2017/18 01819 2019720 2020/21 2021/22 2022/23 2023/24 2024/25 2025726 2026/27

=]

Borrowing Costs/Depreciation (%)

Year

Benchmark met Benchmark not met

N:lson_ 21 Cou;;r! Nelson Long Term Plan 2018-28 .




Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 2

AUDIT NEW ZEALAND

Mana Arotake Aotearca

To the reader
Independent auditor’s report on Nelson City Council’s amended 2018-28 long-term
plan

I am the Auditor-General’s appointed auditor for Nelson City Council (the Council).
The Council adopted its 2018-28 long-term plan (the plan) on 21 June 2018.
A long-term plan must contain a report from the auditor on:

. whether the plan gives effect to the purpose set out in section 93(6) of the Local
Government Act 2002; and

. the quality of the information and assumptions underlying the forecast information in the
plan.

We issued an unmodified opinion on the plan in our report dated 21 June 2018.

The Council has since consulted on a proposed amendment to the plan. The amendment to the plan
is that the Council decided to divest its community housing assets. The terms and conditions of the
divestment are subject to Council approval to be decided in due course.

Following the consultation process, the Council has decided to amend its plan. The amended plan
replaces the previously adopted plan.

The amended plan must contain a report from the auditor that either confirms or amends the
previous audit report issued when the plan was adopted.

My report is below.

| carried out the work for this report using the staff and resources of Audit New Zealand. This work
was completed on 27 June 2019.

Report confirming our previous opinion

Our work for this report focused only on the amendment and its effect on the plan. We did not
repeat the audit work we did on the plan when it was originally adopted.

As a result of this work, we do not consider it necessary to amend our previous opinion which was
included in our report on the plan as originally adopted.

| confirm that our previous audit opinion on the plan as originally adopted issued on 21 June 2018 is
not affected by the amendment to the plan.

A2215625 Council 27 June 2019
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Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 2

As for our opinion on the plan prior to it being amended, this report does not provide assurance that
the forecasts in the amended plan will be achieved, because events do not always occur as expected
and variations may be material. Nor does it guarantee complete accuracy of the information in the
amended plan.

Basis of this report

We carried out our work in accordance with the International Standard on Assurance Engagements
(New Zealand) 3000 (Revised): Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information. In meeting the requirements of this standard, we took into account particular
elements of the Auditor-General's Auditing Standards and the International Standard on Assurance
Engagements 3400: The Examination of Prospective Financial Information that were consistent with
those requirements.

We did not evaluate the security and controls over the electronic publication of the amended plan.

Responsibilities of the Council and auditor
The Council is responsible for:

. meeting all legal requirements affecting its procedures, decisions, consultation, disclosures
and other actions relating to amending the plan;

. presenting forecast financial information in accordance with generally accepted accounting
practice in New Zealand; and

. having systems and processes in place to enable the amended plan to be free from material
misstatement.

| am responsible for reporting on whether the amendment to the plan affects my previous audit
report on the plan as originally adopted. | do not express an opinion on the merits of the plan’s policy
content.

Independence and quality control
In carrying out our work, we complied with the Auditor-General's:

. independence and other ethical requirements, which incorporate the independence and
ethical requirements of Professional and Ethical Standard 1 (Revised); and

. quality control requirements, which incorporate the quality control requirements of
Professional and Ethical Standard 3 (Amended).

A2215625 Council 27 June 2019
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Item 5: Confirmation of Minutes - Council 4 June 2019: Attachment 2

In addition to our work in carrying out all legally required external audits, we have carried out an
engagement in the areas of the Council’s Debenture Trust Deed, which is compatible with those
independence requirements. Other than these assignments, we have no relationship with or interest
in the Council or any of its subsidiaries.

Jacques Coetzee
Audit New Zealand
On behalf of the Auditor-General, Wellington, New Zealand

A2215625 Council 27 June 2019
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